
Overnight, the fortunes of South African (SA) bond yields turned extremely volatile as oil prices strengthened
from $60 per barrel to over $100 per barrel. SA 10-year-bond 30-day volatility shot up 211% between 27
February 2026 and 13 April 2026.
 
According to Momentum Fixed Income, the investment manager of the Curate income funds, the war between
the United States (US) and Iran has shifted perspectives and the SA bond market, like other global markets, has
been uncertain about the future and the impact on inflation and global growth.
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Summary of charts

The 10-year government bond yield has fluctuated from lows of 7.95% in February 2026 to roughly 8.97% amid
the geopolitical tension between the US and Iran and wild swings in the oil price. Persistent inflation risks from
higher energy costs, potential slowdown in global growth from disruptions in the movement of oil and the mixed
messaging from the US administration have shifted investor risk appetite and perspectives on SA inflation and
the ability for the South African Reserve Bank (SARB) to cut rates in 2026, as was the consensus view at the
start of 2026.

Why is this relevant?

It is often said that the difference between a mountain and a molehill is perspective. Our view is that, amid the
current volatility, the SA 10‑year bond yield has shown a strong positive correlation with oil prices, largely due to
the country’s reliance on imported oil. As a result, once geopolitical tensions ease and oil markets stabilise and
trend lower, we expect SA 10‑year bond yields to follow.
 



Curate Income funds
 

Managed by Momentum Fixed Income

https://www.curateinvestments.com/sa/fund-managers/momentum-fixed-income


Overview of the Curate Income Funds

Our income funds include the following:
 

Curate Momentum Enhanced Yield Fund: Designed for liquidity and capital stability, this low-risk fund
does not invest in long-dated government bonds, limiting exposure to the recent sell-off where yields
spiked sharply. Its shorter duration and credit exposure enhances resilience in the volatile markets,
making it well suited for investors with short-term liquidity needs and lower risk tolerance.

Curate Momentum Flexible Income Fund: While the fund holds longer-dated government bonds and
may experience periods of volatility during market sell-offs, its flexible mandate allows diversification
across multiple fixed income sectors to help manage risk and capture valuation opportunities as they
arise.

Curate Momentum Income Plus Fund: This fund, which invests exclusively in credit, is less subject to
moves in government bond yields. Its stable return profile and consistent income characteristics make it
an effective diversifier during periods of heightened government bond volatility.

If you’d like to learn more about the Curate Income Funds, please reach out to your Curate fund specialist.
 
For more information, visit our website here. 
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Individual investor returns may differ as a result of initial fees, actual investment date, the date of reinvestment and dividend withholding tax. Inflation figures,

where presented, are lagged by one month. Cash figures, where presented, are Short-term Fixed Interest Composite Index returns (STeFI). All figures quoted

are in rand terms. CISs are generally medium- to long-term investments. The value of participatory interests (units) may go down as well as up and past

returns are not necessarily a guide to future performance. CISs are traded at ruling prices and can engage in borrowing and securities lending. The CIS may

borrow up to 10% of the market value of the investment fund to bridge insufficient liquidity. Different classes of units apply to investment funds, which are
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14:00 on the pricing date; for feeder funds cut-off is 14:00 on the business day before the pricing date. The following investment fund valuation times apply: All

investment funds, except for feeder funds are valued at 15:00 and 17:00 on the last business day of every month; feeder funds are valued at 24:00. Latest
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movements in exchange rates may cause the value of underlying international investments to go up or down. Investors are reminded that an investment in a

currency other than their own may expose them to a foreign exchange risk. Additional information on the proposed investment including, but not limited to,

brochures, application forms, the annual report and any half-yearly report can be obtained, free of charge, at curateinvestments.co.za or on request from

Curate or the management company. The terms and conditions, a schedule of fees, charges and maximum commissions, performance fee frequently asked

questions as well as the minimum disclosure document (MDD) and quarterly investor report (QIR) for each portfolio are available at curateinvestments.co.za.

Associates of the management company may be invested within certain investment funds and the details thereof are available from Curate or the

management company. The information given in this document is for investment professionals and is only for general information purposes and not an

invitation or solicitation to invest and is not intended to be accounting, tax, investment, legal or other professional advice or services as set out in the FAIS, or

otherwise. Investors are encouraged to obtain independent professional investment and taxation advice before investing in any of Curate’s investment funds.

The information in this document includes information from third-party sources and information derived from proprietary and non-proprietary sources which

Curate deems reliable at the time of publication. Although reasonable steps have been taken to ensure the validity and accuracy of this information, Curate

does not guarantee the accuracy, content, suitability or completeness of the information and no warranties and/or representations of any kind, expressed or

implied, are given to the nature, standard, accuracy or otherwise of the information provided. This document should not be seen as an offer to purchase any

specific investment fund and is not to be construed as advice. Investors are encouraged to obtain independent professional investment and taxation advice

before investing with or in any of Curate’s investment funds. Curate’s complaints policy and procedure as well as the conflicts of interest management policy

are available at curateinvestments.co.za. The management company’s complaints policy and procedure as well as the conflicts of interest management policy

are available at momentum.co.za/momentum/business/investment-management/ resource-centre.


