Oll prices reshape rate
expectations

Higher oil prices and escalating geopolitical uncertainty have materially changed South Africa’s interest rate outlook, creating a more challenging environment
but also attractive income opportunities within fixed income markets.

The outlook at the beginning of the year was considerably more constructive, with expectations of a supportive monetary policy environment driven by a lower
inflation target, moderating global inflation and a gradual easing cycle across major central banks.

However, the conflict in the Middle East has fundamentally altered this outlook, negatively impacting growth, headline inflation and inflation expectations. \What
was initially viewed as a temporary shock has evolved into a more persistent source of pressure, pushing energy prices higher, increasing inflation risks and
effectively reversing expectations for lower interest rates that prevailed before the conflict.

In response, investment strategies have adjusted accordingly, with interest rate, duration and yield curve positioning recalibrated to reflect a more challenging
and uncertain market environment.
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Source: Bloomberg LLC, Momentum Asset Management Fixed Income, date applicable: 19 October 2026

Summary of chart

The chart highlights how South African interest rate expectations have repriced in response to higher global oil prices.

Market participants are now assigning a strong likelihood to a further 25-basis-point increase in the South African Reserve Bank (SARB) policy rate over the
coming months, following the two 25-basis-point hikes implemented so far this year.

Rising energy costs, heightened geopolitical uncertainty and tighter financial conditions in developed economies have strengthened inflationary pressures,
prompting expectations that the SARB will adopt a more cautious and restrictive monetary policy stance than previously anticipated.

How does this link to the positioning of the fund?

In the Curate Momentum Enhanced Yield Fund, managed by Momentum Fixed Income, higher interest rate volatility has created opportunities to earn
attractive income from a diversified range of fixed income investments. The fund's mix of fixed and floating-rate instruments has enabled it to benefit

meaningfully from the rising interest rate environment.

The fund remains focused on balancing income generation with careful risk management while taking advantage of opportunities created by changing market
expectations and elevated yields.


https://www.curateinvestments.com/sa/our-funds/curate-enhanced-yield-fund
https://www.curateinvestments.com/sa/fund-managers/momentum-fixed-income

Why is this relevaﬁt?

+ (Global developments, including US interest rate decisions and oil prices, remain
important factors for South African interest rates.

« The South African Reserve Bank (SARB) is expected to adopt a cautious approach while
monitoring developments in energy markets and their potential impact on South African
economic growth.

+ |nvestors may benefit from exposure to funds that earn income from diversified sources
of fixed income instruments.

Curate Momentum Enhanced Yield Fund

Managed by Momentum Fixed Income, part of Momentum Asset Management (FSP 623)

mMmMomentum

fixed income

Overview of the Curate Momentum Enhanced Yield Fund

This low-risk fund is designed to give investors a slightly higher return than they can earn from a bank deposit or a money market fund. It is ideal for short-term
savings or as part of an income-generating portfolio.

For more information, visit our website here.

Disclaimer

This document has been prepared by Curate Investments (Pty) Ltd (Curate). Curate is an authorised financial services provider (FSP No. 53549) under the Financial Advisory and Intermediary Services Act, 37 of 2002
(FAIS). This is a marketing communication. Collective investments are generally medium to long-term investments. The value of units may go down as well as up and past performance is not necessarily a guide to the
future. Collective investments are traded at ruling prices. Commission and incentives may be paid and, if so, would be included in the overall costs. All performance is calculated on a total return basis, after deduction of all
fees and commissions and in US dollar terms. Higher risk investments include, but are not limited to, investments in smaller companies, even in developed markets, investments in emerging markets or single country debt
or equity funds and investments in high yield or non-investment grade debt. Foreign securities may have additional material risks, depending on the specific risks affecting that country, such as: potential constraints on
liquidity and the repatriation of funds; macroeconomic risks; political risks; foreign exchange risks; tax risks; settlement risks; and potential limitations on the availability of market information. Investment in the Fund may not
be suitable for all investors. Investors should obtain advice from their financial adviser before proceeding with an investment. This document should be read in conjunction with the prospectus of MGF, in which all the current
fees additional disclosures, risk of investment and fund facts are disclosed. This document should not be construed as an investment advertisement, or investment advice or guidance or proposal or recommendation in any
form whatsoever, whether relating to the Fund or its underlying investments. It is for information purposes only and has been prepared and is made available for the benefit of the investors. While all care has been taken by
the Investment Manager in the preparation of the information contained in this document, neither the Manager nor Investment Manager make any representations or give any warranties as to the correctness, accuracy or
completeness of the information, nor does either the Manager or Investment Manager assume liability or responsibility for any losses arising from errors or omissions in the information.

This Fund is a sub-fund of the MGF SICAV, which is domiciled in Luxembourg and regulated by the Commission de Surveillance du Secteur Financier. The Fund conforms to the requirements of the European UCITS

Directive. FundRock Management Company S.A., incorporated in Luxembourg, is the Management Company with its registered office at 33, Rue de Gasperich, L-5826 Hesperange, Luxembourg. Telephone +352 271 111.

JP Morgan Bank Luxembourg SA, incorporated in Luxembourg, is the Administrator and Depositary with its registered office at European Bank & Business Centre, 6, route de Tréves, L-2633 Senningerberg, Luxembourg.

Telephone +352 462 6851.

This document is issued by Momentum Global Investment Management Limited (MGIM). MGIM is the Investment Manager, Promoter and Distributor for the MGF SICAV. MGIM is registered in England and Wales No.
03733094. Registered Office: The Rex Building, 62 Queen Street, London EC4R 1EB. Telephone +44 (0)20 7489 7223 Email DistributionServices@momentum.co.uk. MGIM is authorised and regulated by the Financial

Conduct Authority No. 232357, and is exempt from the requirements of section 7(1) of the Financial Advisory and Intermediary Services Act 37 of 2002 (FAIS) in South Africa, in terms of the FSCA FAIS Notice 141 of 2021
(published 15 December 2021). Either MGIM or FundRock Management Company SA, the management company, may terminate arrangements for marketing under the denotification process in the new Cross-border

Distribution Directive (Directive EU) 2019/1160.
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