
The market wiped off R14 billion in value of Mr Price after its acquisition of a European value retailer. Yet beneath the surface, the fundamentals tell a different
story – one of resilience, strong cash generation, and long-term potential.

Laurium Capital, investment manager of the Curate Momentum Equity Fund, believes Mr Price is undervalued and has accumulated a position in the
South African retailer.

Source of chart: Bloomberg, 8 July 2026

https://www.curateinvestments.com/sa/fund-managers/laurium-capital
https://www.curateinvestments.com/sa/our-funds/curate-equity-fund


Summary of chart

The announcement of Mr Price’s acquisition of European value retailer NKD was not well received by the market, with the market wiping off R14 billion in 
value vs the NKD acquisition value of around R9.5 billion. Laurium believes Mr Price is undervalued, trading on 11x forward PE, with the lower share price 
both compressing the multiple and mechanically lifting the dividend yield. Despite this, it remains a highly cash-generative, high-return business. Its 6% 
forward dividend yield remains attractive and is supported by a 7% free cash flow yield, offering investors income and potential valuation upside if sentiment 
towards the share normalises.

How does this link to the positioning of the fund?

The position reflects the Curate Momentum Equity Fund’s active, valuation-driven approach: adding exposure where the market has overreacted to near-
term concerns, while maintaining focus on cash-generative businesses with resilient earnings, strong balance sheets and attractive dividend support within 
South African equities.

Curate Momentum Equity Fund

Managed by Laurium Capital (FSP 34142)

Overview of the Curate Momentum Equity Fund

The Curate Momentum Equity Fund is designed for investors who want to build their wealth over the long term by holding shares in companies listed on
stock exchanges both in South Africa and around the world. It looks to maximise returns for investors by identifying those shares with the best prospects over
5 to 7 years.

For more information, visit our website here.

Disclosures

This document was prepared by Curate Investments (Pty) Ltd (Curate). Curate is an authorised financial services provider (FSP No. 53549). Registration number 2023/747232/07. The Curate

investment funds are co-named portfolios administered by Momentum Collective Investments (RF) (Pty) Ltd (the management company), registration number 1987/004287/07, which is authorised in

terms of the Collective Investment Schemes Control Act, No 45 of 2002 (CISCA) to administer collective investment schemes (CISs) in securities, and retains full legal responsibility for the Curate

investment funds. The management company is the manager of the Momentum Collective Investments Scheme (the scheme) and is part of Momentum Group Limited, an authorised financial services

provider (FSP) (FSP6406). The information given in this document is for investment professionals and is only for general information purposes and not an invitation or solicitation to invest. The

information is not intended to be accounting, tax, investment, legal or other professional advice or services as set out in the Financial Advisory and Intermediary Services (FAIS) Act, 37 of 2002, or

otherwise. The information in this document, including opinions expressed, is derived from proprietary and non-proprietary sources that Curate deems reliable, and are not necessarily all inclusive but

are accurate at the publication date. For investments in collective investment schemes (CIS), please refer to the minimum disclosure documents (MDDs), which are available from the CIS Manager’s

website and curateinvestments.com/sa. The MDD contains detailed investment information relating to each CIS portfolio. The information contained in this document may not be used, published or

redistributed without the prior written consent of Curate. While we make all reasonable attempts to ensure the accuracy of the information in this document, neither Curate nor its affiliated companies,

make any express or implied warranty about the accuracy of the information in this document. Past performance is not necessarily a guide for future returns. Financial advisers should conduct a

suitability analysis and due diligence with clients on the investments mentioned in this document as part of their investment mandate and investment advice process.

https://www.curateinvestments.com/sa/our-funds/curate-equity-fund
https://www.curateinvestments.com/sa/our-funds/curate-equity-fund
https://www.curateinvestments.com/sa/fund-managers/laurium-capital
https://www.curateinvestments.com/sa/our-funds/curate-equity-fund
https://www.curateinvestments.com/sa
https://www.curateinvestments.com/sa/fund-managers/laurium-capital
https://www.curateinvestments.com/sa/fund-managers/laurium-capital
Sarah Mabunda
Highlight




