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Retail property rebound:
Why it’s time to reconsider the sector

South Africa’s retail sector is showing renewed strength, with rental affordability at healthy levels and malls trading profitably. This environment
supports earnings growth for retail-focused property funds, making it a compelling time to revisit exposure to this segment. The Curate
Momentum Flexible Property Fund, managed by Sesfikile Capital, is exposed to the retail sector through strategic overweight positions and
owns shares in a range of listed property companies, both in South Africa and around the world.
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Summary of chart

South Africa’s retail sector is showing renewed strength, with rental affordability firmly in check. The latest data shows the rent-to-sales ratio,

which is the percentage of a retailer’s sales revenue that goes toward paying rent, is sitting at just 6.8%. This is, a healthy level that reflects
retailers’ ability to comfortably manage rental commitments. This level is considered sound both by historical and global standards. For landlords,

the low occupancy cost ratio (rent plus other costs relating to occupancy) points to headroom for rental growth, as tenants are trading profitably
and absorbing space at sustainable costs.

How does this link to the positioning of the fund?

The fund is exposed to the retail sector through strategic overweight positions in Fortress Real Estate and Vukile Property Fund. These
companies have assets primarily in townships and non-urban markets, which benefit from growth in social grants, family allowances and the

robust informal sector.


https://www.curateinvestments.com/sa/our-funds/curate-flexible-property-fund
https://www.curateinvestments.com/sa/our-funds/curate-flexible-property-fund
https://www.curateinvestments.com/sa/fund-managers/sesfikile-capital

e This positive trend underpins confidence in sustainable rental growth, as strong consumer spending and resilient trading densities give
retailers the capacity to absorb measured increases

e For landlords and investors, it signals a supportive environment for earnings growth and a retail property market positioned for continued
recovery

e South Africa’s malls are not just busy again — they are profitable, and that’s translating directly into stronger fundamentals for the sector

Curate Momentum Flexible Property Fund
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Overview of the Curate Momentum Flexible Property Fund

This fund owns shares in a range of listed property companies, both in South Africa and around the world. It is designed to give investors high
levels of income as well as growth on their capital over time.

Click here to watch the video and learn how Sesfikile Capital manages the fund by identifying South African and global listed property shares and
explore what makes their approach unique.

For more information, visit our website here.
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Disclosures
This document was prepared by Curate Investments (Pty) Ltd (Curate). Curate is an authorised financial services provider (FSP No. 53549). Registration number 2023/747232/07. The Curate investment funds are co-named portfolios administered by

Momentum Collective Investments (RF) (Pty) Ltd (the management company), registration number 1987/004287/07, which is authorised in terms of the Collective Investment Schemes Control Act, No 45 of 2002 (CISCA) to administer collective investment

schemes (CISs) in securities, and retains full legal responsibility for the Curate investment funds. The management company is the manager of the Momentum Collective Investments Scheme (the scheme) and is part of Momentum Group Limited, an
authorised financial services provider (FSP) (FSP6406). The information given in this document is for investment professionals and is only for general information purposes and not an invitation or solicitation to invest. The information is not intended to be
accounting, tax, investment, legal or other professional advice or services as set out in the Financial Advisory and Intermediary Services (FAIS) Act, 37 of 2002, or otherwise. The information in this document, including opinions expressed, is derived from

proprietary and non-proprietary sources that Curate deems reliable, and are not necessarily all inclusive but are accurate at the publication date. For investments in collective investment schemes (CIS), please refer to the minimum disclosure documents

(MDDs), which are available from the CIS Manager’s website and curateinvestments.com/sa. The MDD contains detailed investment information relating to each CIS portfolio. The information contained in this document may not be used, published or

redistributed without the prior written consent of Curate. While we make all reasonable attempts to ensure the accuracy of the information in this document, neither Curate nor its affiliated companies, make any express or implied warranty about the
accuracy of the information in this document. Past performance is not necessarily a guide for future returns. Financial advisers should conduct a suitability analysis and due diligence with clients on the investments mentioned in this document as part of

their investment mandate and investment advice process.
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